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Allianz Real Estate research: 40-year data 
analysis shows real estate offers a hedge 
against high inflation 
Munich | Cannes | 14 March 2022 

In an era of record high inflation and significant uncertainty regarding future inflationary trends, real 

estate as an asset class offers institutional investors a long-term hedge against its adverse effects, 

according to Allianz Real Estate’s proprietary analysis of 40-year data in five key cities for its latest 

research report, Real estate investing in an uncertain environment.  

The firm analyzed office sector yields in New York, London, Paris, Frankfurt and Sydney and found 

rents have grown in line with inflation and real rents have been relatively stable within the context of 

real estate cycles. Indeed, real estate yields, given they are real yields, tend to be unaffected by rising 

inflation or inflation expectations. 

Dr Megan Walters, Global Head of Research, Allianz Real Estate, said: “CPI inflation climbed 

to 7.5% in the U.S. and to 5.1% in the eurozone in January 2022 – among the highest readings for 

decades. But even with record inflation levels and uncertainty, our analysis shows real estate can 

provide long-run protection for investment portfolios. 

“Real government bond yields are a key benchmark for real estate yields and the spread between the 

two is a risk premium for owning property. Historically, the long-term average for this premium was in 

the order of 340 basis points for our five markets. At year-end 2021, however, the spread was 515 

bps, providing a strong and attractive cushion against rising real bond yields.” 



 

 

A PIMCO Company 
 
Allianz Real Estate 
 

Communications    

 

Media release 
 
 
The study by Allianz Real Estate argues that, with real estate able to offer a strong protection against 

inflation, investors should consider five sectors for globally diversified core portfolios: prime offices in 

global talent pool cities; U.S. multifamily; Europe logistics; Japan multifamily; and life sciences.  

For Europe logistics, the pandemic marked a tipping point in European e-commerce adoption. 

Compared to 10.6% at the start of the pandemic, the online share in retail sales in Europe is expected 

to have reached 14.3% by year-end 2021, though this is still behind the U.S. (c.20%) and South Korea 

(>35%). 

In terms of the office sector, Allianz Real Estate’s office portfolio covers c. 225 assets in 47 cities. 

Such a large portfolio allows the firm to measure a range of metrics including location, asset quality, 

ESG and tenant quality. Its research shows that city center assets near restaurants and amenities, 

with strong ESG, smart and user-centric credentials and good public transport will continue to be in 

high demand.  

“This is reflected in valuation yields compressing at a rate greater than global average office yields 

during the pandemic,” added Dr Megan Walters, Global Head of Research, Allianz Real Estate. 

“Looking forward, prime office assets will provide resilient and inflation-protected income growth, with 

Allianz Real Estate forecasting long-term average rental growth of 3%+ pa for top office markets.” 

“Overall, 2022 has started with elevated inflation in many countries. In this environment, we believe 

our five real estate sectors are among the top choices for diversified portfolios. Their attractive 

investment proposition is based on inflation-linked income streams, through lease indexation or 

inflationary market rents in the long run, and a sizeable yield spread over real risk-free rates.” 

- End - 
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To download a copy of Allianz Real Estate’s report - Real Estate investing in an Uncertain 

Environment - please click <here> 
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About Allianz Real Estate and PIMCO 
Allianz Real Estate is a PIMCO Company, comprising Allianz Real Estate GmbH and Allianz Real Estate 
of America and their subsidiaries and affiliates.  It is one of the world’s largest real estate investment 
managers, developing and executing tailored portfolio and investment strategies globally on behalf of a 
range of global liability driven investors, creating long-term value for clients through direct as well as indirect 
investments and real estate financing. The operational management of investments and assets is 
performed out of 17 offices in key gateway cities across 4 regions (West Europe, North & Central Europe, 
USA and Asia Pacific). For more information, please visit: www.allianz-realestate.com. PIMCO is one of 
the world’s premier fixed income investment managers. With its launch in 1971 in Newport Beach, 
California, PIMCO introduced investors to a total return approach to fixed income investing. In the nearly 
50 years since, the firm continued to bring innovation and expertise to our partnership with clients seeking 
the best investment solutions. PIMCO has offices around the world and 3,000+ professionals committed to 
delivering superior investment returns, solutions and service to its clients. PIMCO is owned by Allianz SE, 
a leading global diversified financial services provider. 
 
Source: Allianz Real Estate, data as at 31st December 2021.  
 
These assessments are, as always, subject to the disclaimer provided below. 
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Some of the statements in this press release may be forward-looking statements or statements of future 
expectations based on currently available information. Such statements are naturally subject to risks and 
uncertainties. Factors such as the development of general economic conditions, future market conditions, 
unusual catastrophic loss events, changes in the capital markets and other circumstances may cause the 
actual events or results to be materially different from those anticipated by such statements. Allianz Real 
Estate does not make any representation or warranty, express or implied, as to the accuracy, completeness 
or updated status of such statements. Therefore, in no case whatsoever will Allianz Real Estate be liable 
to anyone for any decision made or action taken in conjunction with the information and/or statements in 
this press release or for any related damages. Any views expressed were held at the time of preparation 
and are subject to change without notice. While any forecast, projection or target where provided is 
indicative only and not guaranteed in any way. Allianz Real Estate accepts no liability for any failure to meet 
such forecast, projection or target. This document is not intended for distribution to or use by any person or 
entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation. 
This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase 
or subscribe to any investment. This document is not intended as investment advice, or an offer or 
solicitation for the purchase or sale of any financial instrument, or an offer or recommendation related to 
Allianz Real Estate and/or its products. None of the information or analyses presented herein are intended 
to form the basis for any investment decision, and no specific recommendations are intended. PIMCO is a 
trademark of Allianz Asset Management of America L.P. in the United States and throughout the world.  
©2022, PIMCO. 


