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Allianz Euro Monitor 2012: Reforms in 
peripheral countries starting to bear fruit 
 

• Belgium, Greece, Portugal and Spain improve their overall score 
on last year 

• Germany, Austria and Luxembourg top the ranking  
• Germany, France and Ireland maintain their overall score 
• 10 of 17 eurozone countries see their overall score drop 

 
The Allianz Euro Monitor, based on 14 indicators, measures macroeconomic imbalances in 
the eurozone. The results for 2012 show above all an encouraging picture for the peripheral 
countries. Prof. Dr. Michael Heise, chief economist of Allianz SE, on the results of this year’s 
report: “Apart from Belgium, Greece, Spain and Portugal are the only eurozone countries to 
record an improvement in their overall score compared with last year. The results show: 
reforms take time, but the ‘problem countries’ are on the right path. We therefore expect the 
economy to stabilize gradually next year.”  
 
Peripheral countries returning to health despite severe recession 
 
Looking at the reform drives in the peripheral countries, it should be noted that possible 
positive results are being masked by the current economic weakness. The sweeping 
structural reforms need time to unfold their full impact. This includes indicators such as the 
public-sector deficit, unit labor costs, domestic demand and labor productivity. The latest 
edition of the Euro Monitor nonethless shows that genuine progress is being made towards 
restoring the health of the eurozone economy. The only countries that managed to improve 
their overall score were Belgium (5.9), Spain (5.0), Portugal (4.1) and Greece (3.4). From a 
low level, Greece in fact managed to record the largest improvement of any eurozone 
country, helped for instance by a drop in unit labor costs. Private sector debt levels also 
improved. “All told, though often overlooked in the public debate, Greece is making 
progress,” said Heise. Portugal raised its score from 3.7 in 2011 to 4.1, clocking up its best 
score since 2008. Progress was recorded in the fields “competitiveness” und “private and 
foreign debt”. Unit labor costs and the budget situation are also in good shape. Spain, which 
moved up one place from last year and whose overall score rose from 4.6 to 5.0, was able to 
make progress on five indicators. Cyprus is for the first time the new backmarker in the 
overall ranking, seeing a sharp deterioration in three of the four categories and its overall 
score slip to 3.0 from 3.6 last year. 
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Assessment of ten eurozone countries worsens  
 
Once again, no single country achieves a score of 8 or more, which would signal a good 
performance across the board. Germany again leads the field (7.7), followed by Austria and 
Luxembourg (both with 7.0). Germany defied the difficult environment to maintain last year’s 
score, as did Ireland and France, and achieved the highest score in 6 of the 14 indicators. 
Germany performed best in the category “private debt and net international investment 
position”. By contrast, on the labor productivity front Germany recorded an average decline 
of 0.1 percent over the last five years. France (5.6) moved up to No. 9, while Italy (4.5) 
slipped a rung to No.13. Belgium managed the biggest leap forward, climbing four places to 
No. 5. By contrast, Finland (5.8) slipped three places to No. 8.  
 
The ten countries that saw their score worsen compared with last year include smaller 
northern EMU member states such as Luxembourg, Finland and the Netherlands. Looking 
ahead, these countries, along with Germany and France, could come under increased 
pressure from the financial markets to enact structural reforms on the lines of those in the 
crisis countries.  
 
Looking at the detailed results, the weakest indicators are “domestic demand” and 
“unemployment rate”. This reflects the overriding impact of government austerity drives and 
private deleveraging on macroeconomic developments. Striking the right balance between 
belt-tightening and avoiding a vicious circle of consolidation measures and a faltering 
economy remains the main challenge. Austerity alone will not suffice to get the embattled EU 
economies back on track. Heise: “It is imperative that governments stick resolutely to the 
path adopted. A long and arduous road still lies ahead. But we can also see that the 
structural reforms in the eurozone are starting to bear fruit.” 
 
On the positive side, deleveraging of private households and non-financial corporations is 
clearly under way. The shadows cast by the euro-area sovereign-debt crisis have prompted 
households to delay consumption and increase their precautionary savings, while weaker 
capital formation, a higher propensity to retain earnings as well as tighter credit standards 
are driving the gradual decline in corporate debt ratios. This should render the private sector 
less vulnerable to interest rate developments and negative credit ratings. External 
imbalances are also continuing to shrink: with the exception of Finland, where the deficit is 
already comparatively low, all countries with a current-account deficit in 2011 are projected to 
have moved towards a more balanced current account in 2012.  
 
EU reform: Clear objectives needed 
 
A specific and time-bound roadmap on EU reform is scheduled to be tabled at the 
forthcoming EU summit in mid-December. Ahead of the next important decisions at the 
political level, Heise sees progress in overcoming the challenges. “We are not among the 
skeptics – there is progress, the eurozone countries are making headway towards greater 
integration. Policymakers have regained the initiative in the battle for the euro. Decisive 
action with clear objectives remains the order of the day,” according to Heise. “We believe 
that, above all, political progress towards more European integration and the ongoing 
external adjustment in the problem countries will contribute to a gradual easing of the debt 
crisis,” Heise explained. Recent measures give grounds for optimism: the single banking 
supervisor envisaged as part of the banking union for the single currency area will pave the 
way for the recently installed permananent rescue fund ESM to recapitalize banks directly – 
a move that will sever the negative loop between banking crisis and rising government debt.  
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About the Euro Monitor 
 
The Allianz Euro Monitor evaluates and ranks the 17 eurozone countries based on their 
contribution to balanced growth, that is growth devoid of macroeconomic imbalances, and 
thus to overall euro-area stability. The publication provides a comprehensive overview of the 
current state of all eurozone countries. It ranks them according to 14 quantitative indicators in 
four key categories: fiscal sustainability; competitiveness and domestic demand; jobs, 
productivity and resource efficiency; and private and foreign debt. The Euro Monitor is 
designed to serve as a macroeconomic surveillance tool, flagging up existing and emerging 
imbalances. 
 
Munich, November 26, 2012 
 
You can download the Euro Monitor 2012 from the internet at 
https://www.allianz.com/en/economic_research/ under Publications/Working Papers 
 
 
For further information please contact: 
 
Lorenz Weimann        Tel. +49.69.263-18737 
 
These assessments are, as always, subject to the disclaimer provided below.  
 
About Allianz 
Together with its customers and sales partners, Allianz is one of the strongest financial communities. Around 
78 million private and corporate customers rely on Allianz's knowledge, global reach, capital strength and 
solidity to help them make the most of financial opportunities and to avoid and safeguard themselves against 
risks.  
 
In 2011, around 142,000 employees in over 70 countries achieved total revenue of 103.6 billion euros and an 
operating profit of 7.9 billion euros. Benefits for our customers reached 86.5 billion euros. 
 
This business success with insurance, asset management and assistance services is based increasingly on 
customer demand for crisis-proof financial solutions for an ageing society and the challenges of climate 
change. Transparency and integrity are key components of sustainable corporate governance at Allianz SE. 
 
Cautionary Note Regarding Forward-Looking Statements 
The statements contained herein may include statements of future expectations and other forward-looking 
statements that are based on management’s current views and assumptions and involve known and unknown 
risks and uncertainties that could cause actual results, performance or events to differ materially from those 
expressed or implied in such statements. In addition to statements which are forward-looking by reason of 
context, the words "may", "will", "should", "expects", "plans", "intends", "anticipates", "believes", "estimates", 
"predicts", "potential", or "continue" and similar expressions identify forward-looking statements. Actual results, 
performance or events may differ materially from those in such statements due to, without limitation, (i) 
general economic conditions, including in particular economic conditions in the Allianz Group’s core business 
and core markets, (ii) performance of financial markets, including emerging markets, and including market 
volatility, liquidity and credit events (iii) the frequency and severity of insured loss events, including from 
natural catastrophes and including the development of loss expenses, (iv) mortality and morbidity levels and 
trends, (v) persistency levels, (vi) the extent of credit defaults, (vii) interest rate levels, (viii) currency exchange 
rates including the Euro/U.S. Dollar exchange rate, (ix) changing levels of competition, (x) changes in laws 
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and regulations, including monetary convergence and the European Monetary Union, (xi) changes in the 
policies of central banks and/or foreign governments, (xii) the impact of acquisitions, including related 
integration issues, (xiii) reorganization measures, and (xiv) general competitive factors, in each case on a 
local, regional, national and/or global basis. Many of these factors may be more likely to occur, or more 
pronounced, as a result of terrorist activities and their consequences. The company assumes no obligation to 
update any forward-looking statement. 
 
No duty to update 
The company assumes no obligation to update any information contained herein.  
 


