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Fed remains patient 
In its statement following its monetary policy meeting the US 
Federal Reserve emphasized that the decision on a 
normalization of key rates is data-dependent. It has now stated 
explicitly that “international developments” will also play a 
role. An initial rate hike as early as the second quarter no 
longer looks likely. 

At its first meeting of the year the Federal Open Market Committee (FOMC) 
reaffirmed its monetary policy stance. A target range for the federal funds rate 
of 0%-0.25% is still viewed as appropriate. And the forward guidance was also 
left unchanged from the December meeting, with the Committee judging that 
it can be “patient” in beginning to normalize the level of key rates. 

The Fed emphasized that the decision on the normalization of the monetary 
policy stance remains data-dependent. New in this context was the 
observation that account would also be taken of “international developments”. 
It might seem obvious that the central bank keeps an eye on external factors in 
its monetary policy deliberations, but the explicit reference in its monetary 
policy statement is nevertheless unusual. With the chosen wording, the Fed is 
evidently keen to highlight the downside risks to the economy and inflation in 
the event of a (further) strong appreciation in the US dollar. 

At the same time the Committee is more upbeat about the economic situation 
and employment growth than previously, describing the pace of economic 
growth to date as solid rather than moderate. This is certainly warranted given 
average quarterly growth of 4.8% (annualized) in the second and third quarters 
of 2014 and likely above-average growth of around 3% in the final quarter as 
well. Looking forward, however, the Fed still expects a moderate pace, 
suggesting that it is assuming somewhat slower growth momentum in the 
coming quarters.  
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The inflation picture also remains fundamentally unchanged, with inflation 
expected to rise gradually toward the 2% target as the labor market improves 
further. However, the pointer that inflation is anticipated to decline further in 
the near term suggests that the Fed is now assuming that the return to the 
target figure will take longer than previously expected. 

All told, the signals still point to a shift in the monetary policy stance this year. 
But in contrast to Fed Chairwoman Janet Yellen’s commentary at the 
December press conference, it now no longer seems likely that this will already 
occur in the second quarter. However, early in the second half of the year it 
will likely be evident that the economy in important trading partners is 
firming up, which should help to stabilize exchange rates. 
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These assessments are, as always, subject to the disclaimer provided below.  

ABOUT ALLIANZ  
Together with its customers and sales partners, Allianz is one of the strongest financial communities. Over 83 million 
private and corporate customers insured by Allianz rely on its knowledge, global reach, capital strength and solidity 
to help them make the most of financial opportunities and to avoid and safeguard themselves against risks. In 2013, 
around 148,000 employees in over 70 countries achieved total revenues of 110.8 billion euros and an operating profit 
of 10.1 billion euros. Benefits for our customers reached 93.9 billion euros. 
This business success with insurance, asset management and assistance services is based increasingly on customer 
demand for crisis-proof financial solutions for an aging society and the challenges of climate change. Transparency 
and integrity are key components of sustainable corporate governance at Allianz SE. 

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 
The statements contained herein may include prospects, statements of future expectations and other forward-
looking statements that are based on management's current views and assumptions and involve known and 
unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed 
or implied in such forward-looking statements.  
Such deviations may arise due to, without limitation, (i) changes of the general economic conditions and 
competitive situation, particularly in the Allianz Group's core business and core markets, (ii) performance of 
financial markets (particularly market volatility, liquidity and credit events) (iii) frequency and severity of insured 
loss events, including from natural catastrophes, and the development of loss expenses, (iv) mortality and morbidity 
levels and trends, (v) persistency levels, (vi) particularly in the banking business, the extent of credit defaults, (vii) 
interest rate levels, (viii) currency exchange rates including the Euro/U.S. Dollar exchange rate, (ix) changes in laws 
and regulations, including tax regulations, (x) the impact of acquisitions, including related integration issues, and 
reorganization measures, and (xi) general competitive factors, in each case on a local, regional, national and/or 
global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities 
and their consequences.  

NO DUTY TO UPDATE 
The company assumes no obligation to update any information or forward-looking statement contained herein, save 
for any information required to be disclosed by law. 


