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US GDP: another slip-up in 
the first quarter 
The US economy made a very subdued start to 2015. Just like 
the disappointing start to 2014, this is likely to be nothing more 
than a slip-up, as special factors were also at play. It would 
appear that these factors are partly responsible for the fact 
that the positive impact of lower oil prices has not yet fully 
come to fruition. Provided that economic momentum picks up 
over the next few quarters, driven in particular by private 
consumption, the US economy can still achieve growth of 2.5% 
by Q4 2015, as indicated by the Fed in its macroeconomic 
projections in March. In its latest statement on monetary 
policy decisions, the Federal Reserve also points to "transitory 
factors" as having contributed in part to the slowdown in 
growth. The Fed continues to expect favorable development in 
the economy, the labor market and inflation. Although the Fed 
is likely to continue to adopt a "wait and see" policy for the time 
being, initial key rate corrections are still likely to come this 
year.  

Based on the advance estimate of the Bureau of Economic Analysis, real GDP 
only rose by 0.2% (annualized rate) in the first quarter of the year compared 
with the closing quarter of 2014. The growth in domestic demand was only 
around half as high as at the end of 2014 and foreign trade once again placed a 
damper on economic activity. The adjustments in investment to tap energy 
sources were not unexpected, but the extent of the adjustments was 
surprisingly pronounced given the drop in oil prices. Although this category 
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only accounts for just under 1% of gross domestic product, the marked 
contraction of a good 15% (not annualized) meant that the negative growth 
effect was a tangible one.  

The weak start to the year is also due to special factors. Both work stoppages in 
a number of ports on the west coast and unfavorable weather conditions 
hindered economic activity in the first few months of the year.  

As these temporary burdens cease to apply and catch-up effects set in, the 
next few months should bring clearly positive impetus for the economy, 
particularly from private consumption, as consumption growth in recent 
months lagged a good 1 percentage point behind real income growth, which 
was boosted by the drop in oil prices. The resulting increase in the savings rate 
is not consistent with the development in the household net asset position, 
which tends to set the general trend in this respect. As a result, there is a good 
chance that consumer spending will grow at a faster rate than disposable 
income as the year progresses. We also expect to see a clear recovery in private 
and public construction activity. By way of example, the negative gap between 
construction starts and construction permits issued, which stood at a striking 
9.3% in the first quarter, suggests that the residential construction has quite a 
bit of catch up work to do. The fact that exports contracted in the first quarter 
is something we believe to be attributable primarily to special factors as 
opposed to the strong dollar. Although the appreciation of the dollar will put a 
damper on export growth, exports could make a marked recovery in the short 
term. This is also confirmed if we look at the patterns that emerged in 
connection with strike activities in ports in the 1960s and 1970s. The second 
half of the year is also likely to signal the end of the downward correction in 
investment spending in the oil sector.  

All in all, the US economy is likely to find its way back to above-average growth 
over the next few quarters, with annualized quarterly growth rates of around 
3%.  
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These assessments are, as always, subject to the disclaimer provided below.  

ABOUT ALLIANZ  
Together with its customers and sales partners, Allianz is one of the strongest financial communities. About 
85 million private and corporate customers insured by Allianz rely on its knowledge, global reach, capital strength 
and solidity to help them make the most of financial opportunities and to avoid and safeguard themselves against 
risks. In 2014, around 147,000 employees in over 70 countries achieved total revenues of 122.3 billion euros and an 
operating profit of 10.4 billion euros. Benefits for our customers reached 104.6 billion euros. 
This business success with insurance, asset management and assistance services is based increasingly on customer 
demand for crisis-proof financial solutions for an aging society and the challenges of climate change. Transparency 
and integrity are key components of sustainable corporate governance at Allianz SE. 

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 
The statements contained herein may include prospects, statements of future expectations and other forward-
looking statements that are based on management's current views and assumptions and involve known and 
unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed 
or implied in such forward-looking statements.  
Such deviations may arise due to, without limitation, (i) changes of the general economic conditions and 
competitive situation, particularly in the Allianz Group's core business and core markets, (ii) performance of 
financial markets (particularly market volatility, liquidity and credit events), (iii) frequency and severity of insured 
loss events, including from natural catastrophes, and the development of loss expenses, (iv) mortality and morbidity 
levels and trends, (v) persistency levels, (vi) particularly in the banking business, the extent of credit defaults, (vii) 
interest rate levels, (viii) currency exchange rates including the euro/US-dollar exchange rate, (ix) changes in laws 
and regulations, including tax regulations, (x) the impact of acquisitions, including related integration issues, and 
reorganization measures, and (xi) general competitive factors, in each case on a local, regional, national and/or 
global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities 
and their consequences.  

NO DUTY TO UPDATE 
The company assumes no obligation to update any information or forward-looking statement contained herein, save 
for any information required to be disclosed by law.  


