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Moving broadly in the right 
direction 
Although Germany is no longer the driving force, the economic 
recovery in the eurozone is nevertheless picking up a bit of 
speed. Today's GDP figures are likely to stoke the debate on an 
early exit from the ECB's extremely loose monetary policy. 

In the first three months of this year, gross domestic product in the eurozone 
rose by 0.4% in a quarter-on-quarter comparison, compared with 0.3% in the 
previous quarter. This acceleration in economic activity is in line with our 
expectations and we are sticking to our forecast of average GDP growth of 1.5% 
in 2015. With developments in some countries coming as something of a 
surprise, the general observation is that the forces driving growth are shifting: 
Germany is no longer the "sole tower of strength", former crisis countries such 
as Spain are reporting above-average growth and core countries that have 
been criticized for lagging behind on the reform front, like France, are showing 
a marked improvement in the economy. 

With sequential GDP growth of 0.3%, Germany got off to a subdued start to the 
year. Whereas the country's domestic demand showed positive development, 
net exports were a drag. Looking ahead to the second quarter, however, we 
expect to see Germany return to stronger economic growth, also because 
experience has shown that when the value of the euro drops, this takes some 
time to start stimulating exports (although the euro has picked up again of 
late, it is still well down on a year earlier). 

The marked increase in GDP in France at the start of the year came as a 
positive surprise, up by 0.6% on the previous quarter, although it is worth 
bearing in mind that slight downward corrections were made to the figures for 
the previous two quarters and that changes in inventories made a substantial 
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contribution to growth. As in Germany, foreign trade exerted a drag while 
private consumption was up considerably on the back of lower oil prices. We 
are raising our forecast for French economic growth in 2015 from 0.9% to 1.2%. 
There are a few reasons why we have opted to remain cautious with this 
forecast: the data published today, for example, pointing towards a 
continuation of the negative employment trend suggest that the French 
economy is unlikely to really take off. 

The other core country that is seen as a bit of a problem child, alongside 
France, is Italy, which has finally emerged from recession, matching Germany 
with GDP growth of 0.3% in the first quarter. Spain (+0.9% q-o-q) is growing at 
more than twice the EMU average. On the other hand, developments in Austria 
and Finland, as well as in Greece, where the economy contracted for the 
second quarter running, are worrying. Annual GDP growth in both Austria and 
Finland is practically flat.  

All in all, the latest figures confirm that the economic recovery in the eurozone 
as a whole is heading in the right direction. What is more, this is partly 
expected to have a self-reinforcing effect as the increase in confidence 
gradually chips away at the business sector's reluctance to invest. With the 
economic outlook now looking more solid, the debate as to whether the ECB's 
expansionary monetary policy is still the right approach is likely to become 
more heated in the not-so-distant future – raising the question, for example, 
of whether the central bank should perhaps curb its QE measures earlier than 
announced. In principle, the economic upturn should translate into rising 
bond yields. The current upward trend, however, is on the drastic side and is 
therefore likely to ease off soon, especially since the ECB's unconventional 
measures serve to anchor EMU yields for the time being. 
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These assessments are, as always, subject to the disclaimer provided below.  

ABOUT ALLIANZ  
Together with its customers and sales partners, Allianz is one of the strongest financial communities. About 
85 million private and corporate customers insured by Allianz rely on its knowledge, global reach, capital strength 
and solidity to help them make the most of financial opportunities and to avoid and safeguard themselves against 
risks. In 2014, around 147,000 employees in over 70 countries achieved total revenues of 122.3 billion euros and an 
operating profit of 10.4 billion euros. Benefits for our customers reached 104.6 billion euros. 
This business success with insurance, asset management and assistance services is based increasingly on customer 
demand for crisis-proof financial solutions for an aging society and the challenges of climate change. Transparency 
and integrity are key components of sustainable corporate governance at Allianz SE. 

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 
The statements contained herein may include prospects, statements of future expectations and other forward-
looking statements that are based on management's current views and assumptions and involve known and 
unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed 
or implied in such forward-looking statements.  
Such deviations may arise due to, without limitation, (i) changes of the general economic conditions and 
competitive situation, particularly in the Allianz Group's core business and core markets, (ii) performance of 
financial markets (particularly market volatility, liquidity and credit events), (iii) frequency and severity of insured 
loss events, including from natural catastrophes, and the development of loss expenses, (iv) mortality and morbidity 
levels and trends, (v) persistency levels, (vi) particularly in the banking business, the extent of credit defaults, (vii) 
interest rate levels, (viii) currency exchange rates including the euro/US-dollar exchange rate, (ix) changes in laws 
and regulations, including tax regulations, (x) the impact of acquisitions, including related integration issues, and 
reorganization measures, and (xi) general competitive factors, in each case on a local, regional, national and/or 
global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities 
and their consequences.  

NO DUTY TO UPDATE 
The company assumes no obligation to update any information or forward-looking statement contained herein, save 
for any information required to be disclosed by law.  


