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Tapering debate around the 
corner 
As expected, today’s ECB Council meeting was a non-event. The 
substantially improved economic data of late and the higher 
December inflation figure in the eurozone offered no grounds 
to put the recently extended bond purchasing program up for 
discussion again. But the ECB will doubtless be faced with a 
tapering debate prior to the March meeting. 

The ECB has always underscored its flexibility with regard to bond purchases 
and stressed its readiness to expand them further should circumstances 
require. However, it is just as important to reduce bond purchases more 
quickly if the economy performs better and the objectives are within reach. 
Central bank policy acts with a long time lag. Measures taken today can still be 
being felt in one, two years. For this reason the ECB should already start 
thinking about reining in its bond purchases at its March meeting. 
Uncertainties surrounding the outcome of the French elections are not a 
monetary policy issue and should not prompt the ECB to dally. 

The side effects of expansionary monetary policy should be viewed as 
economic costs and are not given sufficient consideration in the central bank’s 
decisions. We are talking about a real erosion of savers’ assets (and 
corresponding gains for the state), gaping holes in funded pension systems, 
negative consequences for the distribution of wealth and heightened risk 
appetite on the financial markets. 

Today’s meeting produced little new for price formation on the capital market. 
But when tapering is discussed at a later point, capital market yields will rise 
and investors will withdraw capital from risky markets. An exit from the crisis 
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mode of recent years will not be risk-free. But the economy is now stable 
enough to cope with temporary setbacks on the capital market.  

 

 

These assessments are, as always, subject to the disclaimer provided below.  

ABOUT ALLIANZ  
Together with its customers and sales partners, Allianz is one of the strongest financial communities. About 
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demand for crisis-proof financial solutions for an aging society and the challenges of climate change. Transparency 
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 
The statements contained herein may include prospects, statements of future expectations and other forward-
looking statements that are based on management's current views and assumptions and involve known and 
unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed 
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Such deviations may arise due to, without limitation, (i) changes of the general economic conditions and 
competitive situation, particularly in the Allianz Group's core business and core markets, (ii) performance of 
financial markets (particularly market volatility, liquidity and credit events), (iii) frequency and severity of insured 
loss events, including from natural catastrophes, and the development of loss expenses, (iv) mortality and morbidity 
levels and trends, (v) persistency levels, (vi) particularly in the banking business, the extent of credit defaults, (vii) 
interest rate levels, (viii) currency exchange rates including the euro/US-dollar exchange rate, (ix) changes in laws 
and regulations, including tax regulations, (x) the impact of acquisitions, including related integration issues, and 
reorganization measures, and (xi) general competitive factors, in each case on a local, regional, national and/or 
global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities 
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NO DUTY TO UPDATE 
The company assumes no obligation to update any information or forward-looking statement contained herein, save 
for any information required to be disclosed by law. 


