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F E D  

Farewell without surprises 
As expected, the Fed's Open Market Committee (FOMC) left the 

key interest rate unchanged at its first meeting this year, which 

was also the last one led by Janet Yellen. The central bank is 

sticking to its chosen line, signaling further gradual 

adjustments to the monetary policy stance. We assume that 

the FOMC will pass the first of a total of three rate hikes this 

year at its March meeting. 

The accompanying statement on the monetary policy decision contains only 

minor changes to the wording compared with the December 2017 version. 

However, the Fed is now more confident that inflation will pick up this year and 

approach the 2% target. Against the backdrop of the somewh at higher core 

inflation rates  in recent months, the central bankers see themselves as 

obviously confirmed in the view that the previously declining rates were caused 

by temporary special factors.  

In the four years under the leadership of Janet Yellen, the Fed has gradually 

normalised its monetary policy stance. Due to the cautious approach,  

monetary policy decisions were largely anticipated. This is probably one of the 

reasons why there was neither significant tension on the financial markets nor 

marked fluctuations in economic growth. Yellen's successor, Jerome Powell, will 

for the first time have the opportunity to explain his view of the opportunities 

and risks for a continued surprise-free monetary policy when presenting the 

Monetary Policy Report to Congress in mid or late February.   
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ABOUT ALLIANZ 

The Allianz Group is one of the world's leading insurers and asset managers with more than 86 million retail and 

corporate customers. Allianz insurance customers benefit from a broad range of insurance services, ranging from 

P&C, life and health insurance and assistance services all the way to credit insurance and industrial insurance. Allianz 

is one of the world's largest insurers, managing an investment portfolio of over  650 billion euros on behalf of its 

insurance customers. In addition, our asset managers at Allianz Global Investors and PIMCO manage more than €1.3 

billion for third parties. Thanks to our systematic integration of ecological and social criteria in our bu siness 

processes and investment decisions, we hold the leading position in the Dow Jones Sustainability Index. In 2016, over 

140,000 employees in more than 70 countries achieved total revenues of 122 billion euros and an operating profit of 11 

billion euros for the group. 

As always, the evaluations are subject to the following cautionary notes.  

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 

In so far as forecasts or expectations are expressed in this document or where our statements concern the futur e, 

these forecasts, expectations or statements may involve known or unknown risks and uncertainties. Actual results and 

developments may therefore differ considerably from the expectations and assumptions made.  

Such deviations may arise due to, without limitation, (i) changes of the general economic conditions and competitive 

situation, particularly in the Allianz Group's core business and core markets, (ii) performance of financial markets 

(particularly market volatility, liquidity and credit events), (iii ) frequency and severity of insured loss events, 

including from natural catastrophes, and the development of loss expenses, (iv) mortality and morbidity levels and 

trends, (v) persistency levels, (vi) particularly in the banking business, the extent of cre dit defaults, (vii) interest rate 

levels, (viii) currency exchange rates including the euro/US-dollar exchange rate, (ix) changes in laws and regulations, 

including tax regulations, (x) the impact of acquisitions, including related integration issues, and reorganization 

measures, and (xi) general competitive factors, in each case on a local, regional, national and/or global basis. Many of 

these factors may be more likely to occur, or more pronounced, as a result of terrorist activities and their 

consequences. 

NO DUTY TO UPDATE 

The company is under no obligation to update the information and the forward -looking statements made in this 

report, provided there is no statutory publication requirement.  

 


