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German economic forecast 

2017: Upswing with weak 

points 

We expect the German economy to grow by 1.5% in 2017 after 

1.9% in 2016. Consumption remains the driving force. We 

expect the global economic activity to pick up somewhat. The 

US economic outlook is surrounded by elevated uncertainty. 

Since 2013 the German economy has been enjoying a steady, albeit subdued 

upswing. Buoyant jobs growth, falling unemployment, rising real incomes and 

growing consumption together with robust exports are all posi tives, along with 

very low household and business debt ratios. But low productivity growth and 

muted investment demand are on the negative side. All in all the German 

economy looks set to grow by 1.9% in 2016, slightly higher than in the last two 

years. But looking ahead to 2017, the economic impulses look set to fade. The 

slide in commodity prices, which gave a considerable boost to purchasing 

power, has come to an end. Inflation rates close to zero are a thing of the past. 

As a result, consumption as the driving force of the domestic economy will 

lose some momentum. Lukewarm investment activity over many years has 

curbed the expansion of production capacities. As a result, surges in demand 

quickly test capacity limits. Although government in-vestment is set to expand 

in 2017, this will provide only a limited lift to the economy given long planning 

timeframes and capacity bottlenecks in the construction industry. Although 

world trade growth is likely to accelerate slightly in 2017, a further exchange -

rate induced improvement in German exporters’ price competitiveness is n ot 

very likely. All told, we expect to see economic growth of 1.5% in 2017.  
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Global economy: Activity set to expand more strongly  

The moderate upward trend in the world economy continued into the fall of 

this year. At 2.4%, the increase in real global output in 2016 is likely to be down 

slightly on last year’s 2.7%. The is mainly due to the slower pace of growth in 

the advanced economies as a whole, which was dampened especially by  the 

subdued growth in the US. Despite heightened political uncertainty especially 

in the wake of the US election, we expect the expansion in global economic 

output to pick up again to 2.6% next year. The improvement in the emerging 

market heavyweights Brazil and Russia will also lend a hand. 

USA: Elevated post-election uncertainty 

Following a phase of only moderate growth, economic activity in the US has 

picked up again of late. At an annualized 2.9% in the third quarter, quarter -on-

quarter growth was twice that seen in the second quarter. Encouragingly, 

growth was no longer driven primarily by con-sumer spending but returned to 

a somewhat broader footing with contributions from external trade and 

inventories. There have also recently been signs of a pickup in business 

equipment investment. However, given Donald Trump’s surprising election 

victory, the economic outlook is surrounded by elevated uncertainty as 

Trump’s election manifesto contains both stimulative as well as negative 

elements. In addition, key projects will need to be fleshed out in consultations 

with Congress. However, a fiscal boost is likely to be announced in the course 

of next year and the tough stance on trade policy will perhaps be watered 

down. In 2016 the US economy looks set to grow by 1.5%. For next year we are 

still penciling in a GDP increase of 2.1%. 
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These assessments are, as always, subject to the disclaimer provided below.  

ABOUT ALLIANZ  

Together with its customers and sales partners, Allianz is one of the strongest fina ncial communities. About 

85 million private and corporate customers insured by Allianz rely on its knowledge, global reach, capital strength 

and solidity to help them make the most of financial opportunities and to avoid and safeguard themselves against 

risks. In 2015, around 142,000 employees in over 70 countries achieved total revenues of 125.2 billion euros and an 

operating profit of 10.7 billion euros. Benefits for our customers reached 107.4 billion euros. 

This business success with insurance, asset management and assistance services is based increasingly on customer 

demand for crisis-proof financial solutions for an aging society and the challenges of climate change. Transparency 

and integrity are key components of sustainable corporate governance at A llianz SE. 

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 

The statements contained herein may include prospects, statements of future expectations and other forward -

looking statements that are based on management's current views and assumptions and i nvolve known and 

unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed 

or implied in such forward-looking statements.  

Such deviations may arise due to, without limitation, (i) changes of the gene ral economic conditions and 

competitive situation, particularly in the Allianz Group's core business and core markets, (ii) performance of 

financial markets (particularly market volatility, liquidity and credit events), (iii) frequency and severity of insu red 

loss events, including from natural catastrophes, and the development of loss expenses, (iv) mortality and morbidity 

levels and trends, (v) persistency levels, (vi) particularly in the banking business, the extent of credit defaults, (vii) 

interest rate levels, (viii) currency exchange rates including the euro/US -dollar exchange rate, (ix) changes in laws 

and regulations, including tax regulations, (x) the impact of acquisitions, including related integration issues, and 

reorganization measures, and (xi) general competitive factors, in each case on a local, regional, national and/or 

global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities 

and their consequences.  

NO DUTY TO UPDATE 

The company assumes no obligation to update any information or forward -looking statement contained herein, save 

for any information required to be disclosed by law.  


