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E M U  

High time for the ECB to 

change its signals 
Today's sentiment indicators are further evidence that the 

ECB's easing bias is no longer appropriate. In the light of 

sustained positive economic indicators and EMU economic 

growth of over 2 %, a certain degree of euro appreciation should 

not pose any problems, especially since it is likely to be only 

short-lived, given further interest hikes by the Fed.    

The composite purchasing managers' index (PMI) for the eurozone's 

manufacturing and service sector climbed to 58.6 points in January – thereby 

reaching a record high since June 2006. While the PMIs for Germany and France 

remained almost flat, improvement came from the rest of the countries 

included in the survey. The extremely positive survey results on job creation 

speak for the fact that employment growth in the eurozone, which recently 

stood at 1.7% on a year earlier, is picking up further.  

In Germany, the composite index was able to maintain its high level at 58.8 

points, and hence lies above the average of 57.6 points reached for the fourth 

quarter of 2017.  The fact that the PMI for the industrial sector sank from 63.3 to 

61.2 should not be viewed negatively, given its level. Germany's industrial sector 

is increasingly marked by capacity bottlenecks which have resulted in, amongst 

other things, record-length delivery times (second-highest value since the 

beginning of the survey).  

The French purchasing managers' index for the manufacturing and service 

sector was also able to retain its high level at 59.7 points in January. In 

particular, the combination of increasing new orders and climbing unfinished 

work (both indicators posted record highs since the levels reached in April 

2011) is very promising for the further development. 

Claudia Broyer 

Phone +49.69.24431-3667 

claudia.broyer@allianz.com 

Allianz SE 
https://www.allianz.com/economic-research/de 
 

 
Allianz Research 

https://twitter.com/AllianzResearch 
 

https://www.allianz.com/de/economic_research/
https://twitter.com/AllianzResearch


E C O N O M I C  R E S E A R C H  

The 
NewsLine 

Page 2 of 3 

24.01.2018 
 

 

 

  

For the eurozone, we anticipate a GDP growth rate of at least 0.6% for both  the 

closing quarter of 2017 as well as for the first quarter of this year. For 2018 as a 

whole, we expect economic growth of 2.2% following last year's 2.5%, whereby 

we do see more upside than downside risks. Against this backdrop, the ECB ’s 

easing bias no longer appears to be keeping with the times – i.e. to further 

expand the size and/or duration of the bond-purchasing program in the event 

of a gloomy outlook. We are of the opinion that it would be appropriate to 

change the "forward guidance" – the earlier, the better. Starting in October, the 

bond purchases should be scaled back from EUR 30 billion to zero. We do not 

harbor any concerns about excessively high upside risks to the external value of 

the euro, especially because the US monetary policy will continue to tighten its 

stance. Moreover, it is evident that the EMU inflation rates will experience a 

slight increase following the current base effect, and, the employment 

prospects described will, in the long run, lead to more upward wage pressure.           
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ABOUT ALLIANZ 

The Allianz Group is one of the world's leading insurers and asset managers with more than 86 million retail and 

corporate customers. Allianz insurance customers benefit from a broad range of insurance services, ranging from 

P&C, life and health insurance and assistance services all the way to credit insurance and industrial insurance. Allianz 

is one of the world's largest insurers, managing an investment portfolio of over 650 billion euros on behalf of its 

insurance customers. In addition, our asset managers at Allianz Global Investors and PIMCO manage more than €1.3 

billion for third parties. Thanks to our systematic integration of ecological and social criteria in our business 

processes and investment decisions, we hold the leading position in the Dow Jones Sustainability Index. In 2016, over 

140,000 employees in more than 70 countries achieved total revenues of 122 billion euros and an operating profit of 11 

billion euros for the group. 

As always, the evaluations are subject to the following cautionary notes.  

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 

In so far as forecasts or expectations are expressed in this document or where our statements concern the future, 

these forecasts, expectations or statements may involve known or unknown risks and uncertainties. Actual results and 

developments may therefore differ considerably from the expectations and assumptions made.  

Such deviations may arise due to, without limitation, (i) changes of the general economic conditions and comp etitive 

situation, particularly in the Allianz Group's core business and core markets, (ii) performance of financial markets 

(particularly market volatility, liquidity and credit events), (iii) frequency and severity of insured loss events, 

including from natural catastrophes, and the development of loss expenses, (iv) mortality and morbidity levels and 

trends, (v) persistency levels, (vi) particularly in the banking business, the extent of credit defaults, (vii) interest rate  

levels, (viii) currency exchange rates including the euro/US-dollar exchange rate, (ix) changes in laws and regulations, 

including tax regulations, (x) the impact of acquisitions, including related integration issues, and reorganization 

measures, and (xi) general competitive factors, in each case on a local, regional, national and/or global basis. Many of 

these factors may be more likely to occur, or more pronounced, as a result of terrorist activities and their 

consequences. 

NO DUTY TO UPDATE 

The company is under no obligation to update the information and the forward-looking statements made in this 

report, provided there is no statutory publication requirement.  

 


