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that the increase in financial assets was consider-
ably smaller than in the two years before, which saw 
financial assets rise by 4.9% and 3.8%, respectively.  

Household saving is the main reason why the volume 
of financial assets increased. While the savings ratio 
was probably somewhat lower in 2011 than in 2010 
(11% vs. 11.3%), the considerable rise in disposable 
incomes resulted in a higher savings volume.  
The Federal Statistical Office reported that buoyant 
growth and steady employment increases in Ger- 
many pushed disposable incomes up by about 3.3%. 
While the savings volume was somewhat higher 
than in 2010, inflows into financial assets remained 
largely unchanged. Once again, inflows into tan-
gible assets rose in comparison to the preceding 
years, mainly due to the recovery of the housing 

High savings resulted in a slight  
increase by 1% in gross financial  
assets in 2011, despite the unfavor-
able stock market performance 

Even though 2011 was another difficult year for 
stocks and uncertainty on the capital markets was 
high, German households continued to increase 
their gross financial assets during the past year. 
However, according to our estimates gross financial 
assets only rose by about EUR 50 billion in 2011. 
After a favorable first half of the year, the second half 
disappointed; stock-market losses – the DAX was 
down 15% year-on-year – resulted in valuation losses 
in comparison to the level seen at the end of the first 
half.  At the end of the year gross financial assets 
probably amounted to EUR 4.74 trillion. That means 

* Please note that, during 
the past year, the Bundes-
bank implemented far-
reaching amendments 
and improvements to the 
statistical data collection 
for its financial accounts. 
This resulted in major data 
revisions, particularly for 
securities. As a result, the 
figures cannot be com-
pared to those of earlier 
years. See Deutsche 
Bundesbank, Financial 
accounts for Germany 
2005 to 2010, Special 
Statistical Publication 4, 
September 2011.
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Slight increase in gross financial assets 

German households’ gross financial assets initially performed  
well in 2011, but their increase slowed abruptly when the stock  
markets slumped in the second half of the year. At year-end 2011, 
gross financial assets probably amounted to EUR 4.74 trillion,  
up from EUR 4.69 trillion a year earlier.* Net financial assets came  
to EUR 3.18 trillion according to initial estimates.



investment vehicles, this trend reversed in the  
second half of the year.  Germans invested most of 
their money in accounts that are accessible at short  
notice. During the year, the volume of sight deposits 
rose by almost EUR 40 billion. At the same time 
money was withdrawn from savings accounts. 
Investors obviously wanted to have access to their 
money so that they could react quickly to good 
investment opportunities – particularly since the 
market environment was favorable at the begin-
ning of the year. However, the outlook deteriorated 
as the euro crisis intensified during the second half 
of the year. For example, the DAX lost 20% from  
its May peak by August. While capital flowed into 
equities during the first two quarters in the year, 
few investors are likely to have bought stocks after 
the market slump in the second half of the year. 
However, the figures on equity investors, which are 
collected semi-annually by the Deutsches Aktien-
institut (DAI), show that, against the background of 
uncertain investment alternatives and low returns 
on secure investments, some new investors took 
advantage of the low prices to enter the market. The 
DAI reported that new investors put their money 
exclusively in equities; they appear to have selected 
their investments carefully and did not buy invest-
ment funds. The number of pure investment fund 
holders declined during 2011. This reflects the sub-
dued development of investment funds; their share 

market, which was probably supported by very low 
interest rates, higher incomes and the favorable 
labour-market situation. 

This development also reflects the trend in house-
hold debt, in particular housing loans, whose volume 
has increased during the past year.  Household debt 
has been rising since 2010, after having been re-
duced between 2005 and 2009. The relatively strong 
recovery, the considerable improvement in the 
labour-market situation and the low interest-rate 
level are probably the main reasons for the recent 
turnaround. We estimate that total household debt 
amounted to EUR 1.55 trillion at the end of 2011. 
That means that net financial assets came in at EUR 
3.18 trillion in 2011, up from EUR 3.15 trillion at the 
end of 2010. Owing to the subdued increase in debt 
during the first decade of this century, households’ 
net financial assets have risen even more strongly 
than gross financial assets. Since 2006, net financial 
assets have increased by almost 20% and gross 
financial assets by 12%. 

Investors are looking for safety 
 
2011 was once again characterized by significant 
volatility and uncertainty. While it first seemed  
that rising interest rates in Germany would make 
investors shift short-term money into longer-term 
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Financial assets of German private households – Year end figures –

Source: Deutsche Bundesbank December 2011; illustration: International Pensions 2012
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to 23 ½ %, down from 24 ½% in 2010.  The share  
of insurance policies increased slightly, to roughly 
30%. Pension claims rounded off the portfolio;  
their share remained unchanged at about 6%.

Dr. Renate Finke
Senior Economist 
International Pensions

in households’ investment portfolios declined once 
again during the past year. In contrast, investments 
in insurance policies with guaranteed returns steady 
increased further. 

40% of financial assets deposited  
with banks
 
Caution and a wait-and-see attitude characterise 
German households’ investment decisions. Roughly 
40% of their financial assets, i.e. more than EUR 1.9 
trillion, are deposited with banks and savings banks in 
the form of sight, term and savings deposits or savings 
certificates. The share of capital-market products 
(such as stocks, mutual funds, bonds or unlisted 
shareholdings) in the overall portfolio declined  
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These assessments are, as always, subject to the disclaimer provided below.

Cautionary Note Regarding Forward-Looking Statements
The statements contained herein may include statements of future expectations 
and other forward-looking statements that are basedon management’s current 
views and assumptions and involve knownand unknown risks and uncertainties 
that could cause actual results, performance or events to differ materially from 
those expressed orimplied in such statements. In addition to statements which are 
forward-looking by reason of context, the words “may”, “will”, “should”, “expects”, 
“plans”, “intends”, “anticipates”, “believes”, “estimates”, “predicts”,“potential”, or 
“continue” and similar expressions identify forward-looking statements. Actual 
results, performance or events may differ materiallyfrom those in such statements 
due to, without limitation, (i) general economic conditions, including in particular 
economic conditions in the Allianz Group’s core business and core markets, (ii) 
performance of financial markets, including emerging markets, and including 
market volatility, liquidity and credit events (iii) the frequency and severity of in-

sured loss events,including from natural catastrophes and including the develop-
ment of loss expenses, (iv) mortality and morbidity levels and trends, (v) persis-
tency levels, (vi) the extent of credit defaults, (vii) interest rate levels, (viii) currency 
exchange rates including the Euro/U.S. Dollar exchange rate, (ix) changing levels of 
competition, (x) changes in laws and regulations, including monetary convergence 
and the European Monetary Union, (xi) changes in the policies of central banks and/ 
or foreign governments, (xii) the impact of acquisitions, including related integra-
tion issues, (xiii) reorganization measures, and (xiv) general competitive factors, in 
each case on a local, regional, national and/ or global basis. Many of these factors 
may be more likely to occur, or more pronounced, as a result of terrorist activities 
and their consequences. The company assumes no obligation to update any for-
ward-looking statement.

No duty to update
The company assumes no obligation to update any information contained herein.

Source: Deutsche Bundesbank December 2011; illustration: International Pensions 2012

Structural changes in household financial assets
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