
Mid-year Economic 
Outlook 2025-26: 
Summertime 
sadness

R
é
tr

o
v
is

e
u

r 
e

x
té

ri
e

u
r 

n
o

ir
 m

o
n

tr
a

n
t 

la
 r

o
u

te
 p

h
o

to
 ï

P
h

o
to

 I
s
la

n
d

e
 G

ra
tu

it
e

 s
u

r 
U

n
s
la

s
h

©
 A

lli
a

n
z
 2

0
2

5

F
il
m

 I
n
d
u
s
tr

y
 C

la
p
p
e
r 

B
o
a
rd

 P
h
o
to

g
ra

p
h
 b

y
 P

a
n
o
ra

m
ic

 I
m

a
g
e
s
 -

F
in

e
 A

rt
 A

m
e
ri

c
a

©
 A

lli
a

n
z 

2
0

2
5

©
 A

lli
a

n
z 

2
0

2
5

A
I 
g
e
n
e
ra

te
d

https://unsplash.com/fr/photos/retroviseur-exterieur-noir-montrant-la-route-HnWoAM0bMec
https://fineartamerica.com/featured/film-industry-clapper-board-panoramic-images.html
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June 2025
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Higher taxes, 
spending restraint
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Department % of total (2025/26)

Av. Real 

spending growth 

(2025/26-

2028/29), %

Health 39.1 2.8

Education 18.2 0.7

Defence 7.5 0.7

Home Office & Justice 6.3 -0.5

Housing & Local Gov't 3.7 -0.3

Work & Pensions 2 0.4

Foreign, Commonwealth and Development Office 1.6 -6.9

Transport 1.6 -5

Scotland, Wales & Northern Ireland 14.6 0.7
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https://www.allianz.com/content/dam/onemarketing/azcom/Allianz_com/economic-research/publications/specials/en/2025/february/Country_Atlas_2025_AZ.pdf

