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From a geopolitical and symbolic perspective, the Regional 
Comprehensive Economic Partnership shows Asia-Pacific’s commitment to 

continuing multilateralism and harmonization. Encompassing the ten 
ASEAN countries, Australia, China, Japan, New Zealand and South Korea, 

the RCEP will cover around 30% of world GDP and population, making it 
the largest trade deal by these measures. It is the first multilateral free 

trade agreement to include China, illustrating the ‘international 
circulation’ component of the country’s dual circulation strategy (more 

details are available here). This will see China increasing its influence in the 
Asia-Pacific region, while the U.S. has been exhibiting a more protectionist 

trade policy in the past few years. 
  

From an economic perspective, the overall impact of RCEP could be 
moderate and spread over time. While China, Japan and South Korea 

could benefit more than other signatories (as the RCEP now covers the 
China-Japan and Japan-South Korea bilateral relationships previously not 

subject to free-trade agreements), the RCEP mainly consolidates and 
updates existing free trade agreements between the ASEAN and its 

partners. In fact, the average tariff of ASEAN countries on imports from 
RCEP partners had already dropped from 4.9% in 2005 (10.3% non-

weighted by ASEAN countries’ import shares) to 1.8% (3.2% non-weighted) 
currently. 

 
More importantly, the RCEP reduces non-tariff barriers by creating a 

common Rule of Origin (RoO), i.e. harmonizing the information 
requirements and local content standards for businesses to be eligible to 

the preferential terms of the agreement. As of today, each regional FTA 
has its own RoO; the RCEP will therefore facilitate supply-chain 

management by requiring a unique certificate of origin to ship the same 
products between members. This would reduce transaction costs for 

trading with multiple countries in the wider region, and create a more 
stable environment for trade. In the literature, the cost of rules of origin 

ranges between 1.4% and 5.9% of the export transaction amounts. 
Therefore, we estimate that the common rule of origin could reduce export 

costs, thereby boosting merchandise exports among signatories by 
around USD90bn on average annually (4% of 2019 intra-zone 

merchandise trade and 0.5% of global merchandise trade).  
 

As a result, not only should this agreement foster stronger regional trade 
integration, but it could also make the region more attractive to further 

diversification of supply chains for multinational companies or multi-
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shoring. However, the agreement does leave out “sensitive” sectors, 
especially agriculture, and progress is only partial on services trade 

liberalization.  
 

Figure 1 – Average potential gains in annual intra-zone merchandise, 
trade thanks to the RCEP common rule of origin (USD bn) 

 
Sources: UNCTAD, World Bank, Allianz Research 
Note: Our results derive from estimations of average administrative cost savings related to 
the rule of origin, and import demand elasticities from academic papers including Cadot, 
Estevadeordal, De Melo, Suwa-Eisenman (2002), Carrère and De Melo (2006). 
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These assessments are, as always, subject to the disclaimer provided below.  
 
FORWARD-LOOKING STATEMENTS 

The statements contained herein may include prospects, statements of future expectations and other forward -looking 
statements that are based on management's current views and assumptions and involve known and unknown risks 

and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such 
forward-looking statements.  

Such deviations may arise due to, without limitation, (i) changes of the general economic conditions and competiti ve 
situation, particularly in the Allianz Group's core business and core markets, (ii) performance of financial markets 

(particularly market volatility, liquidity and credit events), (iii) frequency and severity of insured loss events, including  
from natural catastrophes, and the development of loss expenses, (iv) mortality and morbidity levels and trends, (v) 

persistency levels, (vi) particularly in the banking business, the extent of credit defaults, (vii) interest rate levels, (vi ii) 
currency exchange rates including the EUR/USD exchange rate, (ix) changes in laws and regulations, including tax 

regulations, (x) the impact of acquisitions, including related integration issues, and reorganization measures, and (xi) 
general competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may 

be more likely to occur, or more pronounced, as a result of terrorist act ivities and their consequences. 
 

NO DUTY TO UPDATE 
The company assumes no obligation to update any information or forward-looking statement contained herein, save 
for any information required to be disclosed by law.  


