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2021

World GDP growth 3.3 3.1 2.5 0.5 3.1

United States 2.4 2.9 2.3 0.5 2.7

Latin America 0.9 1.0 0.1 -1.8 1.6

Brazil 1.1 1.3 1.1 -1.5 1.9

United Kingdom 1.8 1.3 1.4 -0.9 1.3

Eurozone members 2.7 1.9 1.2 -1.8 2.1

Germany 2.8 1.5 0.6 -1.8 2.2

France 2.4 1.7 1.3 -1.3 2.2

Italy 1.7 0.7 0.3 -3.5 1.7

Spain 2.9 2.4 2.0 -0.8 2.0

Russia 1.6 2.3 1.3 1.2 1.8

Turkey 7.5 2.8 0.9 2.5 4.0

Asia 5.4 4.9 4.4 2.3 4.7

China 6.9 6.7 6.1 4.0 5.8

Japan 2.2 0.3 0.7 -2.0 2.5

India 7.3 6.2 5.3 3.8 5.8

Middle East 1.2 1.1 0.6 0.1 2.2

Saudi Arabia -0.7 2.4 0.2 1.2 2.0

Africa 3.1 2.7 1.9 0.4 2.4

South Africa 1.4 0.8 0.3 -0.5 0.7

* Weights in global GDP at market price, 2019

NB: 

Fiscal year for India

2017 2018 2019 2020



Sources: Official reports, Allianz Research  
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Sources:  Euler Hermes, Allianz Research 

Fiscal stimulus 

(EURbn)
Share of GDP

Impact on GDP 

growth (in pp)

Impact on fiscal 

balance (in pp)

Germany 123 3.6% 1.3 -2.8

France 45 2.0% 0.8 -1.3

Italy 25 1.4% 0.7 -0.9

Spain 18 1.4% 0.5 -1.1

UK 60 2.7% 1.1 -1.8

US 2000 9.3% 2.3 -8.4



Source: Euler Hermes, Allianz Research 
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Covid19 assumptions

Scenario in a nutshell

1 month 

confinement

2 months 

confinement

Lowest point 

qoq annualized 

(mostly Q2)

Real GDP 

Global 2.5 % 0.5 -1.5 -22 -2.5 3.1 1.5 

Eurozone 1.2 % -1.8 -4.4 -26 -7.2 2.1 -1.8 

Germany 0.6 % -1.8 -5.0 -28 -7.7 2.2 -1.7 

France 1.3 % -1.3 -3.1 -23 -6.3 2.2 -1.4 

Italy 0.3 % -3.5 -6.1 -28 -8.7 1.7 -2.1 

Spain 2.0 % -0.8 -3.8 -24 -6.0 2.0 -1.5 

UK 1.4 % -0.9 -3.5 -27 -7.0 1.3 -2.0 

USA 2.3 % 0.5 -1.9 -33 -3.0 2.7 -0.1 

China 6.1 % 4.0 1.2 -4 -0.2 5.8 3.0 

Japan 0.7 % -2.0 -7.3 -32 -10.2 2.5 -2.1 

CEE 3.7 % 0.4 -1.6 -4.0 3.1 1.0 

Turkey 0.9 % 2.5 -0.5 -3.3 4.2 1.4 

Inflation

Eurozone 1.2 % 0.3 0.1 -0.6 1.6 0.2 

Germany 1.6 % 0.2 0.0 -0.5 1.6 0.4 

France 1.6 % 0.4 -0.1 -0.5 1.9 0.3 

Italy 0.3 % 0.0 -0.3 -0.9 0.4 -0.2 

Spain 0.9 % 0.2 -0.5 -0.8 1.5 0.2 

UK 1.8 % 0.6 0.0 -0.5 2.3 0.4 

USA 2.5 % 0.3 -2.4 -3.9 3.0 -0.4 

CEE 2.8 % 2.6 2.5 3.5 2.0 2.2 

Turkey 12.4 % 12.0 12.2 10.0 10.0 10.5 

Unemployment Rate

Eurozone 7.5 % 8.5 9.5 11.0 8.0 11.5 

Germany 5.3 % 5.8 6.5 8.0 5.2 7.5 

France 8.6 % 9.0 9.5 11.0 8.5 11.5 

Italy 10.0 % 11.2 11.8 13.5 10.4 14.0 

Spain 13.8 % 16.0 17.5 19.5 14.5 18.0 

UK 3.8 % 4.8 5.0 5.8 4.4 6.3 

USA 4.0 % 6.5 9.0 10.0 6.3 13.0 

CEE 4.3 % 4.7 5.5 7.0 4.4 8.0 

Turkey 13.3 % 13.0 15.0 16.0 11.0 15.5 

Other Indicators

Global trade 1.4 % -4.5 -10.0 -15.0 

Global business insolvencies 9.0 % 14.0 20-25 35-40

12-18 months sanitary crisis with possible reinfection. 

Borders stay closed and intermittent domestic confinement 

prevail.

L-Shaped recovery with debt monetization, 

systemicequity/credit/ liquidity issues and direct actions by 

policy makers disrupt market roles for years to come. Hard 

to restart engines

Protracted crisis

2021

Scenario Description

2020

Macroeconomics

U Shape scenario

U Shape  Scenario

Peak in May. Exit by September. Containment lasts three 

months in Europe and US. Border closure lifted by June.

U Shape scenario
Protracted 

crisis

Protracted 

crisis
year-end figures Latest Value Unit

Technical recession in H1 in most of Europe and Asia. 

Recovery is U-shaped and inflationnary.Unprecedented policy 

mix to mitigate shock and help protect the web.

year-end figures Latest Value Unit
U Shape  

Scenario

Protracted 

crisis

U Shape  

Scenario

Protracted 

crisis

Eurozone

Sovereign Rates

10y yield “risk-free” sovereign (Bunds) -0.4 % -0.5 -0.9 -0.3 -0.6 

10y Swap Rate 0.1 % 0.0 -0.4 0.3 -0.3 

20y Swap Rate 0.3 % 0.3 -0.2 0.7 0.0 

10y yield other sovereign (Italy) 1.2 % 1.7 2.7 1.4 1.7

Italy - Germany spread (10y) 161 bps 220 360 170 230

10y yield other sovereign (France) 0.0 % 0.4 1.0 0.1 0.5

France - Germany spread (10y) 39 bps 90 190 40 110

10y yield other sovereign (Spain) 0.6 % 0.6 1.2 0.4 1.0

Spain - Germany spread (10y) 94 bps 110 210 70 160

Corporate Credit Spreads

Investment grade credit spreads 241 bps 180 230 150 190

High yield credit spreads 765 bps 750 850 600 700

Equities

MSCI EMU: total return p.a. (Reference point 31.12.2019) -23 % -22 -39 10 -10 

Expected Recovery from latest traded value % 2 -20 -14 -45

United States

Sovereign Rates

10y yield “risk-free” sovereign (Treasuries) 0.8 % 1.0 0.5 1.4 0.9 

10y US - 10y Bund Rate Difference 117.7 bps 150 140 170 160

Corporate Credit Spreads

Investment grade credit spreads 333 bps 230 280 180 220 

High yield credit spreads 929 bps 800 900 650 750

Equities

MSCI USA: total return p.a. in USD (Reference point 31.12.2019 ) -17 % -20 -35 15 -3

Expected Recovery from latest traded value % -4 -22 -8 -37 

Emerging Markets

Sovereign Rates

Hard Currency Yield (USD) 6.7 % 5.5 7.0 5.1 5.7 

Hard Currency Spread (USD) 572 bps 450 650 370 480

Equities

MSCI EM: total return p.a. in USD (Reference point 31.12.2019) -24 % -24 -42 20 -8

Expected Recovery from latest traded value % -3 -26 -9 -47 

2020 2021



Source: Allianz Research 
Source: Allianz Research 
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(*) based on the coefficient of regression of global turnover and GDP over the long-run 

Source:s Oxford Economics, Euler Hermes, Allianz Research 
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